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Chapter 27:   

Trading Diary - 7th  Mar’ 88: 

 

Monday morning Rudi arrived refreshed and eager for the 

week to get underway.  He had another meeting with Len 

Thompson gave him more glowing news about the revaluation 

position how the portfolio fared.  The markets opening was 

cautious and similar to the previous few days – all waiting to see 

if SBS were out there with an agenda.  

Smackers gave his bids and offers to FIB and any trader who 

came looking to try and get a peek at the SBS playbook for the 

day.  He was not always the best bid or offer, but he was in the 

market adding liquidity and ensuring the market stayed focused 

on the January ’98’s – he was not as aggressive at the start of 

this week as he was last week and this was all part of the plan to 

try and not push the market too hard too early.  The plan was to 

try and let the market find its own level during the early part of 

this week.   

The futures opened Monday with a 5/6 pip spread with the 

physicals and very little volume being done.  The physicals 

remained static and at the close of the day, the spread between 

the Jan ‘98’s and the Futures had closed to a 3/4 pip spread.  SBS 

were not really in the market and everything just tracked toward 

one another.  

Smackers had maintained his shadowy bid status and Sue 

had informed Rudi that there were some request and enquiry to 

borrow Jan ’98 stock.  This indicated the market was thinking of 

getting itself short again and this was a good sign for Rudi.   

With the stock lent back to the market he could control their 

position by either increasing the premium for the stock lend or if 

needed, withdraw the stock from lending by choice once they had 
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established their short position.  That would throw all sorts of 

angst into the mix - but with so much at stake, Rudi was not 

about to yield any advantage.  The excuse if asked would have 

reason and Rudi had 2-3 already prepared.   

The volume of stock would not change, but if Rudi denied 

the market access to the stock they needed by not lending to 

those who wanted it would disrupt the availability of the stock 

and impact on the bid price as shorts were forced to cover their 

ass’s.  Rudi would need a very valid reason to enact this practice, 

otherwise it would be seen by market participants as unethical.  

He had spoken to both Cleary and Thompson about this and 

presented a scenario whereby they as his Management would be 

implicated as the reason why the stock lending ceased.  The 

reason would be the non-settlement of a return of stock which 

had happened in the past and had to be renegotiated.  It was an 

‘ace’ up the sleeve play, and Rudi hoped he did not have to play 

the card.  He saw the reasoning as a pretty lame excuse, but it 

was his first choice as an explanation if he needed one.  

The day was a slow day in trading terms.  Smackers day 

traded his way to $73k in profits and the futures also produced 

$55k in profits.  The physicals strengthened slightly and this was 

the reason the spread narrowed.  Nothing happened today other 

than the cattle all herded where they were supposed to go … the 

outriders were being allowed to sleep on the job. 

As the day would down, Rudi received a call from Cleary 

asking him to meet him in the Board room.  This sounded 

ominous and Rudi said he was on his way.  Rudi’s thoughts were 

of the Bonus Proposal from KPMG, and Cleary must have received 

some information.  That thought sparked Rudi up and he bounded 

up the staircase. 

 

 


