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Chapter 38:  The In-House SBS 
Luncheon: 

 

As part of the strategy leading into the March closeout, Rudi 

made a conscious decision to cut back his direct interface with 

other market operatives.    

 His lunch’s with Manny and Monty a few days before the 

close were his only outside interface, other than with Claudio 

from Bain’s for over the last six weeks.  This had become 

necessary because interaction with other dealers was becoming 

awkward. 

Adopting a lower profile became part of the strategy to keep 

the enquiring minds at bay.  However - since the closeout the 

daily requests to attend in-house lunches and after market 

functions had increased markedly.  Rudi was again attending 

some of these invitations.  He obliged whenever he saw value and 

the opportunity to meet and discuss the markets in good healthy 

debate.   

He had been thinking about and decided to let the market 

get a glimpse of the SBS operation by meeting his Management.   

His plan was to host his own SBS in-house luncheon for 

market counter-parties.  It was being planned for after the 

futures closeout when all the pressures of the closeout were done 

with.  Cleary approved the luncheon idea and indicated he would 

be happy to play host on the day.   

It turned out to be a very successful event.  The AMP Head 

trader defended the SBS activities when discussions became 

sensitive about the profile SBS had attained within the market. 

For the wholesale market to be so focused on a corporate 

player, only confirmed a certain amount of market respect.  At 

the same time it alluded to the influence the SBS had within the 
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market - something all the guests in attendance were all very 

wary of.   

Some of the questions directed at Cleary were pitched to 

discover just how much the SBS Management knew about the 

market activity the SBS Treasury was responsible for.  This was 

sailing a little close to the edge and Rudi felt a little embarrassed 

for Cleary as he tried to answer the question without making 

himself look like a fool.   

Rudi had to give Cleary credit – he was swift on his feet and 

came back with a perfect answer that had all the guests laughing 

at his wit and structured response.  The guests learned directly 

how the SBS Management supported what the Treasury had 

achieved in the few short months since their new Treasurer had 

arrived.     

Rudi let Cleary and Thompson address the questions without 

interfering – they were doing a pretty good job from where Rudi 

sat and listened.  He learnt more about how his Management saw 

him and his role as the Treasurer that day and that again made 

him have some belief that he had made the right decision to turn 

down the HJB offer.  

There were questions from the floor about an overview on 

interest rate trends.  These questions were answered by Rudi and 

he spoke confidently on global trend in interest rates since the 

October ‘87 equity crash and its fallout.  On these matters Rudi 

excelled in holding stage.   

He had always been a big picture person. The conversation 

at this luncheon table was among fellow market traders, and 

there was no holding back about the inefficiencies of the global 

markets to self regulate.  As hosts, a certain amount of courtesy 

is always extended, and generally guests are required to ‘sing for 

their lunch’, so to speak.  At this gathering, it was reversed and 

the guests were getting an opportunity to hear, and inter react 
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with the SBS Management, and get to know something about the 

Treasurer and his operation.  

The luncheon was a huge public relations success.  Rudi’s 

Management were very pleased with both the feedback and 

responses from the guests.  All polite etiquette was observed and 

Rudi was thankful for that.  There was no direct discussion on the 

futures closeout or anything to do with pricing and spreads 

relating to the fixed interest markets. 

This was both amusing and rewarding for Rudi.  It appeared 

that the market was still completely in the dark about what had 

transpired leading into the March futures close.  Either that or 

they were being polite not to raise that issue in the mixed 

company this forum presented.  Rudi thought the former was the 

case.   

In the after luncheon discussion with his Management and 

Smackers, this absence of enquiry was talked about, and this 

added to the self congratulatory mood they were all feeling since 

the ‘sting’ was completed.   

Again - and in a reflective environment, Rudi has recounted 

these events countless times.  His overriding thought has always 

been whether the life he has lived since this period has been a 

punishment that was self inflicted because in his own guilt 

conscious.   

What had been accomplished was not supposed to be able to 

be done.  It would never be attempted in the regulatory 

environment that exists today.  

 

 


